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Abstract

Day-to-clay economics on consumer surplus is part of the welfare economics. It deals with
consumer and producer surplus. Consumer surplus is a difference that a consumer is willing to pay
more for a desired product. Whereas producer surplus is the extra revenue that is earned from the

actual final price which alreacly includled the costs above the sticker price.

Consumer surplus benefits consumers, producers, and the government. Consumers pay
reasonably less for something that they were extremely satisfied. Products are cheaper with more
varieties. Cnline businesses can directly reach more clients resulting in more profit. Government

can use consumer surplus theory to set a policy and allocate the appropriate budeet. For instance,
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how much an entrance fee should be for tourists to visit a natural park taking into account what

they are willing to pay.
Keywords : Welfare Fconomics, Consumer Surplus, Producer Surplus
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