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ABSTRACT

Double taxation convention is a binding contract between the two countries in accordance with
international law, so the interpretation of double tax conventions must be interpreted in accordance with the
guidelines set forth in Sections 31-33 of the Vienna Convention on the Law of Treaties 1969 and the second
paragraph of Article 3 of the OECD Model Convention under which both state governments must interpret the
meaning of words in the treaty, context of those words and the purpose of the treaty in good faith. Vienna
Convention does not specify that a state party may involve the provisions of its domestic law as justification

for its failure to perform a treaty.

This study found that countries still have no guidelines to interpret tax Convention clearly. Although
there are guidelines in the interpretation defined in the Vienna Convention and the OECD Model Convention
but such guidelines have not been recognized as a primary practice in strictly interpretation of Conventions

Double Taxation by the domestic court.

In Thailand, the interpretation of income from royalties case study in relation to Double Taxation
Convention between Thailand and Republic of Mauritius found that Thai Revenue Department has referred to
the Copyright Act 2537 which is the provisions of domestic law (other than tax law) to the interpretation of
Double Taxation Conventions. Such interpretation of international agreement should conflict with the
interpretation principles of the Vienna Convention on the interpretation of treaties 1689 and the second

paragraph of Article 3 of the OECD Model Convention
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